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Adam Smith’s Invisible Hand,

Karl Marx’s Exploitation,

Alfred Marshall” Cluster Effect,

J. M. Keynes’ Liquidity Trap,

Joseph Schumpeter’s Entrepreneurship,

Ronald Coase’s Transaction Costs,

Kenneth Arrow’s Impossibility Theorem, or

Michael Porter’s Competitive Advantage.
(16} “The main reason why it 1s profitable to establish a firm would seem to be that there is a cost of using the
price mechanism. The most obvious cost of ‘organizing’ production through the price mechanism is that of

discovering what the relevant prices are.”

(17) “It is not from the benevolence of the butcher, the brewer, or the baker, that we expect our dinner, but from

itheir regard o their own interest. We address ourselves, not to their humanity but to their sell-love, and never

italk to them of our own necessities but of their advantages.”
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{18) “Thesc spontaneous and discontinuous changes in the channel of the circular flow and these disturbances
of the centre of equilibrium appear in the sphere of the wants of the consumers of final products. ... Yet
innovation in the economic system do not as a rule take place in such a way that first new wants arise
spontaneously in consumers and then the productive apparatus swings round through their pressure, We do not
deny the presence of this nexus. It is, however, the producer who as a rule initiates economic change, and
consumers ar¢ cducated by him if necessary; they are, as it were, taught to want new things, or things which

differ in some respect or other from those which they have been in the habit of using.”

(19) "Good work is rightly appreciated, inventions and improvements in machinery processes and in the general
organisation of the business have their merits promptly discussed; if one man starts a new idea it is taken up by
others and combined with suggestions of their own; and thus becomes the source of yet more ideas.... When an
industry has thus chosen a locality for itself, it is likely to stay there long: so great are the advantages which
pecple following the same skilled trade get from neighbourhood to one another. The mysteries of the trade

become 1o mysteries; but are as it were in the air, and children learn many of them unconsciously”
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